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POSSIBLE LOW INTEREST LOANS AVAILABLE TO RED CLIFF

Name of Loan Funding Agency Prerequisite

Community Facilities Loans | Rural Housing Service,

and Grants Department of Agriculture

Raw Water Storage and Colorado Water Requires a Loan Feasibility
Delivery Loans Conservation Board Study

Revolving Loan Fund for Colorado Historical Have to have been a fund
Colorado Foundation grant recipient

Water and Wastewater U.S. Department of

Program Agricultural




Community Facilities Loans and Grants
Rural Housing Service, Department of Agriculture
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10.766 COMMUNITY FACILITIES LOANS AND GRANTS

FEDERAL AGENCY
RURAL HOUSING SERVICE (RHS), DEPARTMENT OF AGRICULTURE

AUTHORIZATION

Consolidated Farm and Rural Development Act, as amended, Section 308, Public Law 92-
419,7 U.S.C. 1926.

OBJECTIVES

To construct, enlarge, extend, or otherwise improve community facilities providing essential
services to rural residents.

TYPES OF ASSISTANCE
Guaranteed/Insured Loans; Direct Loans; Project Grants.

USES AND USE RESTRICTIONS

Community facilities include but are not limited to those providing or supporting overail
community development such as child care facilities, food recovery and distribution centers;
assisted-living facilities; group homes, mental health clinics, and shelters; and education
facilities. Projects comprise, community, social, cultural, transportation, industrial park sites,
fire and rescue services, access ways, and utility extensions. All facilities financed in whole or
in part with RHS funds shall be for public use.,

ELIGIBILITY REQUIREMENTS

Applicant Eligibility

City, county, and State agencies; political and quasi-political subdivisions of States and
associations, including corporations, Indian tribes on Federal and State reservations and other
federally recognized Indian tribes; and existing private corporations which: (1) are operated on
a not-for-profit basis; (2) have or will have the legal authority necessary for constructing,
operating, and maintaining the proposed facility or service and for obtaining, giving security
for, and repaying the loan; and (3) are unable to finance the proposed project from its own
resources or through commercial credit at reasonable rates and terms. Assistance is
authorized for eligible applicants in rural areas of the States, Puerto Rico, the Virgin Islands,
Guam, American Samoa, the commonwealth of the Northern Mariana Islands, the Marshall
Islands, the Republic of Palaw, and the Federated States of Micronesia.

Beneficiary Eligibility

httn://12.46.245.173/0ls/0ortal 30/CATALOG.PROGRAM TEXT RPT.SHOW?p arg na... 1/24/2006
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Farmers, ranchers, rural residents, rural businesses, and other users of such public facilities in
eligible applicant areas as set out above.

Credentials/Documentation

Evidence of legal capacity and financial responsibility of the applicants and the economic
feasibility of the project relative to the activity for which assistance is requested. This program
is excluded from coverage under OMB Circular No. A-87.

APPLICATION AND AWARD PROCESS

Preapplication Coordination

The standard application forms as provided by the Federal agency and required by OMB
Circular No. A-102 must be used for this program. An environmental assessment is required
for this program. This program is eligible for coverage under E.O. 12372, "Intergovernmental
Review of Federal Programs." An applicant should consult the office or official designated as
the single point of contact in his or her State for more information on the process the State
requires in applying for assistance if the State has selected the project for review.

Application Procedure

Preapplication Form SF-424 is filed at the local Rural Development district office from which
assistance may be obtained. This program is subject to the provisions of OMB Gircutar No. A-
110.

Award Trocedure :

After the preapplication has been reviewed by the Rural Development Area Office, it is
forwarded to the Rural Development State Office for review and processing instructions,
Following review by the State Office, the applicant is notified about eligibility, availability of
funds, and if an application should be filed. Upon completion of application processing
requirements and approval by the State Office, funds are made available to the Rural
Development Area Office for delivery.

Deadlines
None.

Range of Approval/Disapproval Time
From 30 to 90 days.

Appeals

If an application is rejected, the reasons for rejection are fully stated. The applicant may
request a review of the decision from the next higher management level of Rural
Development.

Renewals
Not applicable.

ASSISTANCE CONSIDERATIONS

hittn-//17 44 245 173/Mle/nortal AN/ CATAT.OG PROGRAM TEXT RPT SHOWn arg na 172412006



)

Page 3 of 5

Formula and Matching Requirements

Matching funds are not required but may be used in connection with the funds provided from
the applicant or other sources. Funds are allocated to States based upon rural population and
number of households below the poverty level. The statistical factor for eligibility is towns or
incorporated areas under 20,000 population for direct and guaranteed loans and 20,000
population for grants. The source is "Latest Decennial Census." This program has no statutory
formula.

Length and Time Phasing of Assistance

A time limitation is not specified for the use of RHS loan or grant funds. Funds will be awarded
when all RHS requirements are met and the project can be completed on a timely basis.
Funds may be advanced on an as needed basis by RHS to cover expenses for a 30-day
period.

POST ASSISTANCE REQUIREMENTS

Reports

Periodic feports are made to RHS. Each borrower will monitor and report to RHS on actual
performance during the construction of each project financed, or to be financed, in whole or in
part with RHS loan funds.

Audits

‘Periodic audits should be made as part of the recipiant's system of financial management and

internal control to meet terms and conditions of loans and other agreements. In accordance
with the provisions of 7 CFR Part 3052, "Audits of States, Local Governments, and Non-Profit
Organizations," which implement OMB Circular No. A-133 (Revised, June 27, 2003), "Audits
of States, Local Governments, and Non- Profit Organizations,” nonfederal entities that receive
financial assistance of $500,000 or more in Federal awards will have a single or a program-
specific audit conducted for that year. Nonfederal entities that expend less than $500,000 a
year in Federal awards are exempt from Federal audit requirements for that year, except as
noted in 7 CFR 3052.

Records
The borrower must maintain adequate records and accounts of the operation of the facility

developed.

FINANCIAL INFORMATION

Account Identification
12-4155-0-3-452; 12-1951-0-1-452.

Obligations

(Direct Loans) FY 04 $500,000,000; FY 05 est $300,000,000; and FY 06 est $300,000,000.
(Guaranteed Loans) FY 04 $205,301,000; FY 05 est $210,000,000; and FY 06 est

~ $210,000,000. {(Grants) FY 04 $17,453,000; FY 05 est $17,000,000; and FY 06 est

$17,000,000.

http://12.46.245.173/pls/portal30/CATALOG.PROGRAM_TEXT RPT.SHOW?p arg na... 1/24/2006
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Range and Average of Financial Assistance

( . (Direct Loans) $5,000 to $4,500,000. Average: $442,192. (Guaranteed Loans) $50,000 to
$12,000,000. Average: $859,283. (Grants) $100 to $100,000. Average: $31,937.

PROGRAM ACCOMPLISHMENTS
In fiscal year 2004, 551 direct loans, 103 guaranteed loans, and 596 grants were made.

REGULATIONS, GUIDELINES, AND LITERATURE

7 CFR 1942, subpart A, Community Facilities Loans; 7 CFR 1942, subpart C, Fire and Rescue
Loans; 7 CFR 3575, subpart A, Community Facilities Guaranteed Loans; 7 CFR 3570, subpart
B, Community Facilities Grants.

INFORMATION CONTACTS

Regional or Local Office

Consult your local telephone directory for Rural Development county or district office numbers.
If no listing, contact the appropriate Rural Development State Office listed in Appendix IV of
the Catalog.

Headquarters Office

Deputy Administrator, Community Programs, Rural Housing Service, Department of
-~ Agriculture, Washington, DC 20250- 3222. Telephone: (202) 720-1490.

Web Site Address
http:/mwvww.rurdev.usda.qgov

RELATED PROGRAMS

10.500, Cooperative Extension Service; 10.664, Cooperative Forestry Assistance; 15.124,
Indian Loans_Economic Development.

EXAMPLES OF FUNDED PROJECTS

Loans were made to: (1) establish rural health clinics in medically undeserved areas; (2)
purchase fire fighting, rescue, and public safety equipment for rural areas; (3) construct new
municipal buildings; (4} build new schools to serve rural communities; and (5) renovate
hospitals to meet current life/safety codes.

CRITERIA FOR SELECTING PROPOSALS

Projects are selected for funding giving due consideration to State development strategies,
serving the largest number of low income rural residents, and priority recommendations.
Priority for funding will be given to those projects that will enhance public safety such as fire,
police, rescue, and ambulance services, and projects for health care facilities.

General Services Administration

http://12.46.245.173/pls/portal30/CATALOG.PROGRAM_TEXT_RPT.SHOW?p_arg na... 1/24/2006
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STATE OF COLORADO

Colorado Water Conservation Board

Department of Natural Resources
1313 Sherman Street, Room 721

Denver, Colorade 80203

Phone: (303) 866-3441

FAX: (303) 866-4474

www.cwch,state.co.us

June 1, 2005 Govermor
Russell George
An Open Letter to Water Organizations in Colorado; Executive Director
Rod Kuharich
This letter is to inform you about low interest loans available from the Colorado Water CWCB Director
Conservation Board (CWCB). These loans can be used for new construction or Dan McAuliffe
rehabilitation of raw water storage facilities and delivery systems. Treated water systems Deputy Director

are not eligible for funding.

In 2005 approximately $60 million is available for new loans. Loan requests under $5 million must be
submitted with a completed Loan Feasibility Study approximately two months prior to the bi-monthly Board
Meeting. Loan requests greater than $5 million must be submitted by August 31% with a completed Loan
Feasibility Study for approval by CWCB and by Colorado Legislators for funds available the following July.

The CWCB Construction Fund 2005/2006 Loan Rates for a 30-year term are:

Agricultural 25%
Muanicipal 3.25 % (Low) /3.75 % (Med.) / 4.25 % (High Income)
Comzaercizl 525 %

{Rates reduce by 0.25% for 20-year loans, and by 0.5% for 10-year loans.)
The CWCB financial participation is limited to 90 percent of the total engineering and construction costs.
Loan requests require a Loan Feasibility Study that is in compliance with the CWCB Loan Program
procedures. The CWCB may have grants available for 50 percent of the cost of a feasibility study with a

maximum of $5,000 in assistance.

The drought conditions currently affecting Colorado highlight the need to effectively manage and develop

" Colorado’s water resources. In addition to new storage facilities, rehabilitation or expansion of water storage

reservoirs could provide a much-needed increase in Colorado’s water storage capacity.

For more information on the CWCB Construction Fund Program for raw water projects please contact Kirk
Russell, P.E. at (303) 866-3449 or kirk.russell@state.co.us.

Sincerely,

Mike Serlet

Mike Seriet, P.E. Section Chief
Water Supply Planning and Finance Section
Colorado Water Conservation Board

Flood Protection » Water Supply Planning and Finance « Stream and Lake Protection
‘Water Supply Protection » Conservation and Drought Planning
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CHF Revolving Loan Fund

New resources for historical preservation

In an effort to leverage the current resources available for historic preservation, the
Colorado Historical Foundation created the CHF Revolving Loan Fund. The Loan
Fund partners with the State Historical Fund by providing grant recipients an additional
source of funding for historic preservation in the form of low-interest rate loans.

The Loan Fund is intended to become a permanent and self-sufficient source of capital
funds for historic preservation projects in Colorado. The Loan Fund is managed in
partnership with the State Historical Fund and the Colorado Housing and Finance
Authority (CHFA), which acts as the fiscal agent responsible for evaluating risk as well
as closing and servicing all loans.

For more information:
Lane Ittelson,
Executive Director
Colorado Historical Foundation
(303) 894-2503



What is the benefit to using the loan funds?

The Loan Fund provides below-market fixed rates to supplement Historical Fund
grants. The loans typically require minimal down payments and are structured with
flexible repayment terms.

Who is eligible to apply?

All State Historical Fund grant
recipients are eligible to apply for
loans (including both non-profit
and public entities). In addition,
loans may also be made directly to
private individuals and for-profit
owners of historic properties
receiving State Historical Fund
Grants.

What are the eligible uses of the loan funds?
Loans may be made only for costs eligible for funding by the State Historical Fund as
demonstrated by such costs being included in the scope of work of a currently active or
immediately pending State Historical Fund grant award contract. Eligible loan
structures include:

+ Construction loans to rehabilitate a designated historic property.

+ Bridge loans to cover cash shortfalls due to the timing of the receipt of

specified funds related to an active State Historical Fund grant contract.

What are the loan terms?

The Loan Fund offers fixed-rate,
secured loans up to five years, for
projects having an active or
immediately pending State Historical
Fund grant award contract. Loan
terms are flexible and dependent upon
project and borrower needs. Interest
rates are negotiable but attractive (at
or below prime). Repayment
schedules are flexible and the loans
may be prepaid at any time without

penalty.

Are the loans secured?
The loans will typically be secured by a lien on the property that is receiving the benefit
of the improvements. Additionally, majority owners will be expected to provide a
personal guaranty on the loan.

What is the maximum and minimum loan size?
Although there are no minimum or maximum loan amounts, loans of less than $100,000
or over $750,000 will be considered only under unusual circumstances.

Photos courtesy Colorado Historical Soeiety
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U.S. DEPARTMENT OF PUBLIC FACILITIES AND
AGRICULTURE PLANNING

RURAL DEVELOPMENT
LEROY CrUZ, CONTACT ‘
655 Parfet St., Room E100 WATER AND WASTEWATER
Lakewood, CG 80215 PROGRAM

{303) 236-2801 Ext. 131/ FAX (303) 236-2847

PURPOSE:
Loans and grants for water, wastewater, and storm water projects in rural areas and communities under 10,000 population.

AREAS OF INTEREST:

FPriority will be given to applicants in areas smaller than 5,500 people with deteriorating water supply or inadequate
facilities. Preference will also be given to projects in which small facilities would be merged and those serving low-
income areas.

RESTRICTIONS:
Loans and grants are available to local governments, special purpose districts, nonprofit corporations, and tribal
governments. Applicants must have the legal authority to borrow and repay loans, to pledge security for loans, and to

construct, operate, and maintain the facilities.

Repayment of the loan must be based on tax assessments, revenues, fees, or other sources of money sufficient for
operation and maintenance, reserves, and debt retirement. The maximum term for a loan is 40 years.

APPLICATION PROCESS:

Applicants are handled through the Lakewood Rural Development office. Staff will provide application materials and
current program information and assist in the preparation of an application.

PROPOSED DEADLINES:
Ongoing.

EXAMPLES OF RECENT GRANTS:

sHEatiby Sl = - ot - |

Fremont Sanitation - loan $724,000
grant $714,000

Ignacio Sanitation - foan
grant $399,600
City of Monte Vista - loan $610,000
Morgan Heights Water and Sanitation - loan $434,000
City of Fort Morgan - loan $2,000,000
grant $2,000,000
Town of Fairplay - loan $100,000
Town Brookside - loan $170,000
grant $355,000
Montezuma Water - guaranteed Joan $2.100,000
| TOTAL: $9.873,000.00

Colorado L.ocal Grant and Loan Directory
Public Facilitics and Planning
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